o SECF&ENUMBER
:{ & 12429

ﬂlHlNIlIH | fINIIINIIIIIIHINIHIIHIHH

02053812

Informatxon Reqmred of Brokers and Dalers Pursuanb» o
Secuntm Exchange Act of 1934 and Rule 17a-5 Thereun

oo A EnbiNG 10431702

REPORT FOR THE PERIOD BEGINNING S
B T MDD CMWDDAY

A REGISTRANT IDEN'ITFICATION

fiv’»NAMEOFBROKER-DEALER S ST L
 JAMES C. BUTTERFIELD, INC. e © | OFFICIAL USE ONLY

FIRM 1D. NO.

S ‘RADDRESS OF PRINCIPAL PLACE 01= BUSINESS (Do not use P o. Box No.)
;!_111 EAST MICHIGAN RVENUE ~ - |

(No. and S;ma)

CACKSON o wowew . e9201

R S : ?: , © (State) - ' (Zip Cods)

- NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT -

- 'F. ROGER MACK, CPA (517) 788-8660
: (AraCodc—Td;pt_xgpeNq) o

B ACCOUNTANT IDENTIFICATION

" "INDEPENDENT PUBLIC ACCOUNTANT whose opxmon is comamed in thIs Report*

'g;-WILLIs & JURASEK, P.C. . ?i‘iv_ : L '
. T (Name— rfwdrvml'mtm»fm il e

?fi‘2545 SPRING ARBOR ROAD ;?Jg;;]f,jj JACKSON I MI ;:'T';Tdézbé _
@ eme T ZeCedd -

T T T PROCESSED
mited Saies or ay of s possssions. 13 JAN13 -

FOF( OFFICIAL uss ONLY R . THOGMs

B v Cemﬁed Pubhc Aocountan
* -0 Public. Accountant”
/0 Accountant 20t T

] that annual reportbe covered by the opmzon of an znd pendent publzc accowzl:mt a
a‘szatement of facts ‘and. arcwnstances relzed on as the bam for the exemptxon See sectzon 240 1 7a—5(e)(2)

on-of mformatlon contamed

érsons who'to :r"e'spond to the: collecu _
d uniless the form dlsplays SO

SEC 1410 (7—00) in this form are not-required to respon
a: currentl valid. OMB control number

s /@ fo B




QOCTOBER 3113“

‘mor. any partner, propnetor prmcxpal ofﬁcer dxrector has any propnetary"‘ mterest {n any
customer except as. follows IR AT NI kS

@Mw JM

-couni cl&sxfied soley as that ofj_ ‘

Tite

SANDRA SKINNER

_ Nolan.' Public' ~ Notary Public, Jackson County, MI -

My Commnss:on Exp:res Nov11, 2004

Thxs report** contams (check aII apphcable boxes)

&U& ',Q* '_f‘f;lgﬁi o B‘,LGL"@( GL_-&G& =

;‘(a) Facmg page.. S

'_.-‘(b) Statement of Fmanaal Condmon B

) (c) Statement of Income (Loss)

(D Statement of Changes in Fmancxal Condmon - S : :

- (e) Staxement of Changes 1n Stockho]ders Eqmty or Parmers or Sole Propnetor 5 Capxtal

(f) Statement of Changes in Liabilities Subordmaled to Claxms of Credxtors

‘(g) Computanon of Net Capital P : ‘
-(h). Computat.lon for Determination of Reserve Reqmrements Pursuant to Rule 15c3 3
-1 ® Informauon Refatmg to the Possessxon or contro] Requxrements Under Rule 15c3 3. : _
' (J) A Reconcnhanon incliding approprxate explanauon, of the: Computanon of Net. Cap1tal Under Rule’ 15c3 I and the ‘

Computanon for Determmanon of the: Reserve Reqmrements Under Exhxbxt ‘A of Rule 15¢3-3.

;‘-‘(k) A Reconcxhanon between the aud1ted and unaud:ted Statements of Fmancnal Condmon thh respect to. methods of con—

sohdanon

(1) -An Oath- or Afﬁrmauon . iy
'j;(m)A copy" of the SIPC Supplemental Report‘

since the date of the previous audit. -

244}_1 1"_7';z-;‘5(e)‘(3)'._‘ | L




JAMES C BUTTERFIELD |NC

K JACKSON MICHIGAN

Penod Ended October31 2002 o




~ FOCUS REPORT PART Il 1
© Focus REPORT PARTIIA ...... 2 RS
| _F!NANCIAL STATEMENTS AND INDEPENDENT AUD|TORS REPORT 3 y -

| INTERNAL CONTROL LETTER ........ ....... 4 o

. 'CONDENSEDBALANCESHEET...;.‘.‘.{.:.‘...i....;;.......-;...‘ ...... SRR SR




James C. Butterﬁeld, Inc. ;‘ L
111 E. Michigan Avenue -
.Jacks‘on, Michigan 49201 '

We have audrted the answers to the Focus Report Part HA of James C. Buttert" eld, Inc as of
October 31, 2002. Our audit was made in accordance with auditing standards generally accepted'
in the United States of Amenca and with the audltlng requurements prescnbed by the Securities

" and Exchange Commlssmn accordlngly, it |ncluded a review of the accounting system and. control .
structure (mcludrng the - procedures for safeguardmg secuntles) and such other audltrng Lo
procedures as we consrdered necessary inthe crrcumstances ‘

In our- oprnron the accompanyrng Focus Report Part IIA of James C Butterfeld lnc at‘»‘
~ October 31, 2002, presents fairly.the’ information required in the form prescrrbed by the Securities

and Exchange Commission in’ conformlty W|th accountrng prlncrples generaIIy accepted in the,
United States of Amerrca ' : S L

‘/f///ts’ & (famref /Df

: W||I|s & Jurasek P C.

o November '14‘, 2002 -

WILLIS &JURASEK7 P.C. . T . S ‘ L o B Phone Number: (517) 788-8660
2543 Spring Arbor Road e S e - o ', Fax Number: (517) 788-9872
Post Office Box 39. .. Lo ~ ' - E-mail; willis@willispc.com

Jackson, Mrchlg an 49204 0039 - ' R A DR o T Web site: www.willispe.com
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FlNANClAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A

,BROKER CR DEALER

JAMES C BUTTERFIELD

INC | o

N3
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STATEMENT OF FINANClAL CONDIT}ON FOR NONCARRYING NONCLEARING AND
‘ CERTAIN OTHER BROKERS OR. DEALERS '

SEC 16963 of 16

‘ asof(MMfDDIYY) 70/31/02’ 9
v SECFILENO 8-12429 98
© Consolidated , 158

. Unconsolidated { 198 ]

. - Nlowable . Non-Aliowable - - Total .
e N SRR s 72,060 [l s 74.264 [l
2. Receivablés from brokers or deaters: . S . ‘

ACle:—.tranceac:count....................l.;Y ‘2_-"‘\537’ ' '!295 . ‘
B.Other .. ..  no . o e e 20,000 - ;300 ©g 1 550 22,537 810 .
* 3. Receivables from noncustomers.'....-'..‘..'...‘- — 38 | 500 2 — — 8%
" 4, Securities and-spot commodltles S ' ’ S -
owned, at market value: o o o
A. Exempted secuntxes ....... ST, A 418 | ’ '
© 8. Debt securities ..... T SUPIR SUSTN L - 419 1 C
" C.OPtONS ... .iiaina) S 420 o S
D. Other SECURtiES . v\ .. vieereaannryen "’150,639' ) ‘ o : .
. 'E.Spot commOdities ... ........... . S N PR . N 150,639 850]
5. Securities and/or other mvestments s - o L

" not readily marketable: ot Co y
S A Atcost1s R m L ‘ IRE

' B.At estxmated fair value L ‘ J 40 | - 610 | I 860 | .

‘6. Securmes borrowed -under. subordmatlon SR . S " ’
agreements andpartners’ individual and capi- v m—— r—"l -

" tal securities accounts, at market values R ' l 260 | I 8 j 4 880 |
" A Exempted : - L L *

securities $_._ I 150] - R o
B. Other . : — R -
. securities $_ SR -0 S _ ‘ —
7. Secured demand notes: ..ii. ... iiie.e : R 470 | 640 | 890
* " Market value of colfateral: P T '
A Exempted” . . . . Tl : O
.. securities $_ IR 1‘1704 - E
© B.Other ' ' . o . — ‘
securities $ e 1§o-J N
8. Memberships in excha.nges o e
. A.Owred,at = 1——-7 C :
- market 8. 1 190° o . .
8.Owned, at cost.. ..l oo i iniat R 60 | IR
C. Contributed for use of .ne company, at : - ) S ;
| market valite ... ri i o ' v !55°:| - [900] ‘
8. Investment in and receivables from affilites, . . e J——— o o
subsidiaries and associated partnerships . ..~ . .- f48° |- [e70 ] @ :
10. Property, fumiture, equipment, leasehoid - o ‘ ‘ 4
improvements and rights under leasé agree- - L . . oo
ments, at cost-net of accumulated deprec:a- S e’ S — "
_tion andamomzanon S TS 4%0 12,540 1680 i1 12,540 920
" 11, Other assets...... aieeliiea 535 46,431 735 | - 46,431 930 |
) TOTAL ASSETS ..... TS ! 5. 247 440 540 | g 98,977 740 | 3 300,411 {940 |

OMIT PENNIES
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FINANCIAL AND OPERATIONALP(I)\(&%RE{IED UNIFORM SINGLE REPORT

BROKERORDEALER . JAMES . BUTTERFIELD INC ‘,' o »asof OCTOBER 31,

2002,‘ ;

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND
- CERTAIN OTHER BROKERS OR DEALERS o

U

LIABILITIES AND OWNERSHIP EQUITY <

I oo S0 AL NomAd.

- Liabiities . . . . Liabilitles ~  Lisbilitles - . . Tofal o
. 13, Bank foans payable’. . .i....... s e Jross] g I_L [ram0]
14. Payable to brokers or.dealers: - e .
.7 A Clearance account ......... i e ; ey - S 1315 1560
B.Other ., o...liiiitenen e s 135} 1540
15, Payable to non-customers ........ ..o o - q188] ; _j13ss ~[is10] -
16. Securities sold not yet urchased ST T oo e T L : g—

atrrmrketvalue....)r..'.a ............. i e T . 1130 . [ie20]
“17.. Accounts ! ! - N L . S
e::gges:2?3:éf%ﬁ%é:ﬁ?ﬁ?é?.1.;:v,~ o sl a6 [ws] . o [vess]
18 Notes and mortgages payable A L B ' I —
"A: Unsecured .. ... .... U el I b+ ('] I A _11680
a_.Secured.;..'..’...'.'.‘....'._..l"..'..;.:'....., SR K70 . ST S R 13 1700 |
19. E Uiabilities Subordinated to claims - R - ST ‘ S o
of generaI credntors* . . : O Lo ) Do L -
A. Cash borrowmgs. ] R PR R & L..".! 3 117101
. 1. from-outsidersY $ a 97°I"" ’ BN
2. Includes equity subordmatxon (15c3-1(d)) ‘ . L
ot s - I_E_I R P
8. Sequntles bomowings, at market vatue ... " "II‘“OI , I 1720
from outsiders - - i ITQTI a ' " A
© C. Pursuant to secured demand note ‘ e
.collaterat agreements ... il i , 1420 1730 §
“1. from outsiders § 11000 - : , '
2. Includes equnty subordmanon (15c3-1(d) E e v ) co
of.... . s : o] - B
D. Exchange memberships contributed for . L ‘ . :
useofgcompany.atr:arkc;valui.ec.‘.' ..... e S L 1430 W
E. Accounts and other borrowings fiot, - S e D : '
- qualified for net capital purposes .. ... DT - 1220 . 1440 1750 |
‘X TOTALLABIUTES .............. 8 U  Jwwls 126 — Tws|s __ 126 e |
. . ‘Ownership Equil _ 4 ,
21. Sole ;smpriéto}ship e s 7o
22 Partnership (imited partners)......c........ M o [1020 ) ST 1780}
23. Corporation: P UL R : : '
A Preferredstock o sy
" B. Common- stock ' BN U SRR » e 32,949 1792
- C. Additional paidin cap:ta!..‘.'.‘....i... U 21,104 . T8y
D. Retained eamnings .......:i ... 0. i, : e 252,232 11794
CE Total ... e e ' - _ o 1796
.+ F. Less capital stock in t(easury A 1796
2. _ TOTAL CWNERSHIP EQUITY TSRS e " ... $..306,285 11800
‘s - TOTAL LIABILITIES AND OWNERSH!P Eoumf..;..}._;....«..,.__‘.l ...... e F ... $_306,411 ‘ 1810
SR : ' OMIT PENNIES
| SEC 1696 50f 16
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FINANCIAL AND OPERAﬂONALP(A:g_I}IIIB[gVED UNIFORM SINGLE REPORT

*Bmgéoa'w‘mf JAMES c BUTTERFIELD INC _'ﬁj I f]' o s of_OCTOBER 3'1.*2002

B : COMPUTATION OF NET' CAPITAL S

1 Total ownership equlty fmm Statement ot Fmancxal Condmon.'. T il PR e $.306,285 . . 3480

2 DeductownershcpequrtynotallcwableforNetCaaltal e N ) %e%

3 Totd ownership equuty quahﬁed for Net Capnal ....... s et 306,285 3500 |-

" 4 Add: IR L R -
’ A anbllmw subordmated to cia:ms of general creditors a!lowable in computatlon of net capltal S {3520
B. Other (deducnons) or allowable eredits (LSt .. 0.2 e R NI : 3525 |,

5. Total capital and allowable subordinated habﬂmes . .,.:.‘;. ety .l 82306,285 13530
- 6. Deductions and/or’ changs. e . st g A . L

A Totatnonaﬂowable&setsfmmsmtememofFnancxaICondmon(Not&sBandC) s 58‘911"“ 18540

B. Secured demand note’ delmquency ..... il e BRI v, S 35%0

C. Commodity futures contracts and spot commodmes—- L Co ,

" proprietary capital charges ... ...l R UL 3001 e
~D. Other deductions- andlor charges ....... " 13610 .4( 58, 97J 113620 |
7. Other additions and/or allowable credits (List): . ... L foiren e e el S 2 38y -

8. Net capital before haircuts on securities positions.........5.. e ..... e %S 247 314 - 3640

9. Haircuts on secuntnes (computed where apphcable pursuant to 15c3-1(ﬂ) o o DN

A. Contractual securities commitments ....... ... 0.0 Ll L8 3560 -
B. Subordinated securities bOTTOWINGS . . . .. .. t. .o . .‘..": el 13670
"C. Trading and investment secuntles A B '
1. Exempted secuntles R E o ST 25 3735
" 2. Debt securities ..... S TN SRS Ll 13733
3. Options ...i........0.. i 13730
7 4. Other securities .. .\ oeiiee e 15,945 - - ism4)

"D, Undue Concentration . ... ... PUTTIO e . o .- 136501 - R
" E Other{List) ....... T e 15,945 )| 3740
10, NEE GABHAL . e T e 5.231,360 13180
e e OMIT PENNIES

'SEC 1696 7.0f 16




FINANCIAL AND OPERATIONALPCOMBINED UNIFORM SlNGLE REPORT

ART. 1A
| BROKER OR DEALER . - JAMES . BUTTERFIELD INC ‘ L s OCTOBER 31, 2002
COMPUTATION OF NET CAPITAL REQUIHEMENT ‘ ' ‘
Pk . | RN
11, Minimum net caprtar reqwred (6%% ot ling 19) ....... e .8 0 B
12 Minimum dollar net capltal -reguirement of repomng broker or dealer and mrmmrmum net caprtal requzrement 00 - P
ofsubsrdlanesoomputedrnaccordancewrmNote() e B R R s 5070 0 3758
13. Net cnprtar requirement (greater of tine 11 or 12 R R AL E ... $_.50,000 3760
~ 14. Excess nel capital {line 10 less 13} ...... s 18] 369, ' 3770 .
15, Excess net.capital at 1000°% fine 10 less 10% of Ime T s .-‘-..j‘; ..... .%s_231.369 70|
COMPUTATION OF AGGREGATE INDEBTEDNESS o R
18. To:a. Al liabilities frorn Statemem of Financial Condrtron ...... BRSO 0 - [a90]
A Draﬁs for |mmedra1e credrt S S, R £
8. Market valle of securities' borrowed for which no equrva!enr value . B
. is paid or credited ... PR T R R R TIREERE: e )
C. Gther unrecorded amounts (List) P PP 13820} s 13830
19. Total aggregate rndebtedness e S PR ST e T o — 8 = 3840 .
20, Percéntage. of aggregate mdebtedness to ne! caprtal (hne 19—|me 10) ..... B R EEER L i ‘ 3 ‘ ' 3850
‘ 21 Percenrage of debt to debt-equrty totai compured rn accomance with’ Rule 15c3-1(d) e : 3350
COMPUTAT!ON OF ALTERNATE NET CAPITAL REQUIREMENT '
3 22. 2% of oombmed aggregate debit rtems as snown in Formula for mee Requlrements pursuant 10 Rule
15¢33 prepared as of the date of the net caprtal computatron mcludmg both brokers or dealers and : s . ) ' r—j
.- consclidated subsidiaries’ Gebits: ... e e 8 o (3970
.23 Mrmmum dollar net caprtai requrrement of repomng broker or dealer ahd’ mrmmum net. caprtal ‘ : ‘
©* requirement of subsrdranes computed in- accordance wrth No‘re (A).. B LT REERpR ! .| 3880
24. Net capital requrrement {greater of. 1me220r23) ............ : .. 13760
' 25. Excess. capital (line 10°less 28) ...... S ........ el - 13810 .
26.Netcaprtalmexcessofthegrea.erof- B O PP R S 1___]
A. 5% of combmed aggregate debit items or. 3120000 ,'. s T A Viaeaieeedd ceiiaee. S : . |39
“NoTER: -

(A) The mmlmum net capltal requrrement should oe computed by addmg me mlmmum donar net ca.pntal requxrement of the repomng broker
deater and, for each -subsidiary o be consolrdated the greater of: . : . . . e
1. Mrmmum dollar net caprta! requlremem, or : . i o
- 2 6113% of aggregale mdebtedn&ss or 4% of aggregate debﬂs rf a!tematrve mmhod is used R ‘ - AN
{8 Do not deduct the value of securmes bon'owed under suborrdmauon agreements or secured demand note covered by subordrnatron agree-
. ments not in satisfactory form and the market values of membershlps in exchanges contnbuted for use of company (contra to.item 1740)
. angd panners securities which were included in non-allowa.b!e assets. ’ ]

L (C) For reports frled pursuant to paragraph (d) of Rule 17a—5 respondent should provrde a hst of matena{ non-allowable assets

SEC 1636901 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PARTHA

cq

| BroKer oR DEALER - - JAMES c BUTTERFIELD INC

'SEC'1696 11 0f 16 -

B T ‘For the period (MMDDYY)fmmZY‘ 11701701 [32] 0 10731702 (3881
- ' ‘ B Number of months included in this' statement _ — 12 3931
i “ -"STAT’EM,E_N_T':,OF \;INCO‘.ME_ (LQSS)_
* REVENUE ‘ RS
1. Comrmss;ons_ S . o S —‘- v o ";' e o - _ L ' ‘ ’ — ’
. a Commissions of. transactions in. excnange Ilsted equlty secunues executed on an exchange e, 8 22,144 2935
-.'b. Commissions on listed aption transactions: . ol : : Ll !s . : 3838
c. AIIothersecuntsescommlssnons....;‘..‘.;.’..‘.._...'..4,_'. ‘ , ' : 8,638 3939
© d. Total securities commnssrons.:f’.l,..-.,..‘.'7..‘.,.,.‘..“;_.7.'..‘.....j.’L ..... P R 30,782 3940‘
2. Gains of losses:on fim securities trading accounts o e I - o . :
a From market making in options on a natronaﬁ secunt:es exchange e U P o 3945 -
b. From all Gther trading 3949 |
c. TotaJgam(loss)..7...’....1‘1...'.‘.”.'..‘..‘..:».'.....“..,..“..;.".f.“...j,....\...‘..‘...'.“. ‘ L _3950
3. Gains or. losses on film securities investment aECOUNLS ...t ..o vt yiie st irsenss L ﬁ(ﬂ 395 13852
- 4. Profit (Ioss) from: underwntmg and selhng groups.......", Ll \ _ ) ‘ z'u f/j Z4U 3655
5. Revenue from sale of mvestment company shares S D il S : 3970
6. Commodities revenue .. ... ...l ISR R et SO . 39%0.
7. Fees for account supemsmn, xmrestmem advnsory and adrnlmstranve semces ...... ST S ceese — {3975
8. Other revenue . : : s e 350,263. 3985
8. TotaI revenue . s 542,890 4030 |-
'10. Salaries ang other employment costs for general partners and votmg stockhoider officers .;.'; o s.229,000 . 4120 |
11. Other employee compensation and Benefits . ............. SRS it U ) 86,074 . 4115
12. Commissions paid to other brukerdea}ers e S e T la 4140}
13. Interest BXDBMSE ... i P R S A . ........ e ' 4075 .
a Inciudes interest on accounts subject lo subordtnanon agreements ' L _ ]407’0[ : . 5'.60 ‘
14. Regulatory fees and expenses ... % ... i....... .0 S ek ............ . T 4195
15, Other Xpenses ... .. ie.. .. aernonioruionne SIPUP USRI SO 164,232 4100
" 16. Total EXPENSeS. ... ............. S U P P SRR PRTERE s ..... $.483,866 -} 4200
" NETINCOME . S
o e . . T o oo
17 Net income (loss) before Federal »ncome taxes. and nems below (ltem 9 Iess ltem 18). AT PP 'S &9 _"024‘ 4210
18 Provusnon,orFederaImcometaxes(forparentonly)...;.‘,....;; ........... AT AU | | 9.650 4220
19. Equxty in eammgs (losses) of unconsohdared subsrdianes not included above e Ceeias 4222 ’
a After Federal income taxes of -...i.l... SO RN S S, - : F@ ——
'22. Extraordinary gains (losses) ‘ 4223 |
o a AﬂerFederaImcometaxesof.........'..‘;..;.'..5‘..'. ....... S S I4239I ;
21, Cumuiative effect of changes in accounting -principles ... .. e USROS RN IR et e 425
. 22Netmcome(loss)aﬂerFederalmcometaxesandextraordmaryltems.~.~.-.“..‘....,..'_.....'..,...77....' ...... 3 49,374 4230
MONTHLY INCOME
23 Income (current month only) before prov:swn for FederaJ mcome taxes and extraordmary items ... ....0 R 4211 |

'




F!NANC!AL AND OPERAT]ONALP(X%AIBIK‘JED UNIFORM SINGLE REPORT

| fsmmogmﬁ? | JAMES c BUTTERFIELD INC_ j

. (SOLE PROPRIETORSHIP PARTNERSHIP OR coapommo‘m 4

1. Salance, beginning of period .. .. ~. $.202,808 j420]

A. Nst income (|Oﬁ)......;... ......... ..... Ll .'..'._.'.'..‘...*..'-'\-..'v-.‘- ..... L. . 49’374 . 14250}

B. Aaditions (includes non-conformmg capital of .../, 0. ls |42 . 4260 ¢

C. Deductions (lncfudes nonconformmg caputal of Leuiiin DRI 4272 |y 420

. 2 Bajance, end ot penod (From item 1800) s o 3 252,232 '!'4290 -

STATEMENT OF CHANGES lN UABILITIES SUBORDINATED R

o . C TO CLAIMS OF GENEHAL CREDITORS - -

3 Balance begmmng of- period SRR, . 4300
A Increases.....i......... e e 2310
8. Decreases ... PR T SO P P SO FOUNO) SO JE U SO J I 4320

Forthepenod(MMDDYY)from 11/O1L01 _to 10/31./02"

STATEMENT OF CHANGES IN OWNERSH!P EQUITY

| OMIT PENNIES

SEC 1696 1301 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. _PART A
,sacxsn,,oa,:s.s;x‘_;.;n | JAMES c BUTTERFIELD INC S a;"of"10/31‘/02
Exemp!fve Provuslon Under Rule 15c33
.28 If an exeemptlon from RuIe 15c3-1 :s cIaImed ;dentnfy beIow the sect:on upon
\ which. such exemptlon is. based (check one only) . e oL . NN ‘ o - ‘ o
" A {l9.(1) — 52,500 capital category as per Rule 15c3- ...... SUOUDPRRT V) L. Ty
| .8 ®’ {2XA) — "Special AccountfortheExciusrveaenefit ofcustomers" maIntalned e e —_— 4550_, A
C. @ 8) —. All customer transact'ons cIeared through another broker-dealer ona fully dssc!osed basns B T L 1 -
"Name of clearing: firm = ‘ c L 14835 Ceenean _ 4570 ¢
D. (k) &— Exempted by order of the Commrssaon (‘ nclude copy of Ietter) .. .'.,‘, . l,- e 4580 '
Ownerstup Equny and Subordinated Lzabilmes matumg or pmposed to be wlmdrawn wnhm the next six months
and accruals, (as deﬁned below), whuch have not been deducted in the computatlon of Net Capstal
S e ) oL ; Amount to be * o L
‘TypeofProposed | . - - o e e wumdrawn(cash - (MMDDYY) . - . Expect
. Withdrawalor . T Ce . Insideror - amount ahdlor Net .- Withdrawal or R )
Accrual S . .o .. .. Outsider? | - - Capita Valueof” - Maturity - -~ Renew
(See below for code} Name of Lender or Contributor - “{ln.orOuty. . Secunhes) . . Dae H(Yes or No)

1

BpEEm
LELLE

o s @. b

omiT PENNIB

“

.

Instrucﬂons Deta:l L:stmg must mclude the total of rterns matunng dunng the six month. penod foucwmg the 'apon date, regardless of whether

or not the capital contribution is expected to be renewed. The schegule must also include proposed capital withdrawals scheduled:

" within the six month pericd following the report date including the proposed redemption of stock and anticipated accruals which would -
. cause a reduction of Net Capital. These amncrpated accruals would mclude amounts of bonuses, partners’ drawmg accounts. ‘taxes, ;
and interest on capital, voluntary contributions to: penswn or profit sharing p!ans -etc., which have not been deducted in the ccmputanon :
of Net Capltal but which you armc:paie wnI{ be: paId wuthm the next .six month& ‘ L " !
" WITHDRAWAL cgns_-'; . Déscnxmpus' R
’ 1. .- " Equity Capital e
e 2 ' - subordinated Liabilities .-
3 . Accruals o
R Lo o oo SEC1696150f16




JAMESC BUTTERFIELD INC

FINANCIAL STATEM ENTS

AND INDEPENDENTAUDITORS REPORT AR

R Penod Ended October31 2002 LR




STATEMENTS OF CASH FLOWS ..... ........... Y S

| 'NOTES TO FINANClAL STATEMENTS ........ PSS SIS 6-8




'Board of Directors'
James C. Butterfield, Inc. ~ -~
Jackson, Michigan | .
We have ‘audited the accompanylng Statement of Fmanmat Condltlon of James C Butterfi eld Inc. as of

~ October 31, 2002 and the related statements-of income, retained” earnings- and cash flows for the period .
then, ended. - These ﬂnancnal statements are the responsnblhty of -the compary's management. Our
responsnblllty is to express an oplnlon on: these fi nanCIal statements based on our audit.

We conducted our audlt in accordance W|th audltlng standards generally accepted in the Unlted States of
America. Those standards requnre that-we plan and ‘perform the audit to obtain reasonable assurance about. .
whether the fi nancial statements are free of materlal mtsstatement An audit mcludes examining, on atest
" basis, evidence supporting the amounts and disclosures in- the financiai statements An audit also includes
- assessing the accounting pnncuples used and S|gn|fcant estlmates made by management, as well'as
“evaluating the overall financial statement presentatlon We believe that our: audlt provides a reasonable . -
- basns for our oplnlon ‘ o : :

In our op|n|on the t” nancial statements referred to above present fairly the t" nancial position of ‘James C.
Butterfield, Inc. as of October 31, 2002 "and the results of its operations and its cash flows for the period then L
ended |n conformlty W|th accountnng pnnc:ples generally accepted inthe Unnted States of Amenca ‘

~We have complled the accompanylng Statements of FmanCIal Condltlon of James C. Butterf eld Inc as of
- December 31, 2001, and the related statements. of- income, retalned earnings.and cash flows for the year -
then ended in accordance with ‘statements on - standards for accountlng and rewew service issued by the:
. Amencan Institute of Certlf ed Public Accountants . : '

A compllatlon is hmtted to presentlng in the form of fi nancial statements information thatis the representation

-of management. We-have not audited or reviewed the accompanylng fi nancral statements and, accordlngly, B
do not express an oprnlon or- any other form of assurance on them EETUTT . o

////a’ & cfmwé P 5

C Willis & Jurasek PC.

No'vember 14,2002 |
- WILLis &JURASEK PC LT A * Phone Number: (517) 788-8660:. .
* 2545 Spring Arbor Road ‘ T S PR IR : Fax Number: (517) 788-9872.
© Post Ofﬁce‘Bo“c 39 R S R P 1. TR I E-mail: willis@willispc.com
Jackson, Michigan 49204-0039 e 0 S < o R . Web site: www willispc.com




- PROPERTY PLANT & EQUIPMENT

_ CURRENT LIABILITIES:

O

JAMES C BUTTERFIELD INC
STATEMENTS OF FINANCIAL CONDITION
October 31 2002 and December 31 2001

S : . OCTOBER 31; 2002 - DECEMBER 31, 2001
| C L iimssers o 12001
CURRENTASSETs o o — PRI NE -
e, s B T Iy [ S o 7200
Comissin recelvab’e S S X<t AT o M

"Secuntles owned at market value BREEE R o 170,745 : '193,882 e

,Employeeloan o o ‘ L “"'_"»20,-975\ I 22,525
Deferred tax asset = - ..~ - . R AAREY: ¥ .'s W 9500‘

Total ourrent_a's's,ets IR - S L . o o 293871 ' 218, 967‘

Equxpment IR ol sl ames. 16248
“Auto o SRR ”'_ STl 000 11,000
Total property plant&equnpment L T o5 688 S 2r248

" Accumulated deprecratlon o - P R ©(13,048) ° Cooo(13.297)

” Net property plant&equment o 3 CU L 42400 0L 43,951

.‘.; B

8 3064118 292018

LIABILITIES AND STOCKHOLDERS' EQUITY

. ‘Aocruedekpehses R o I A R

STOCKHOLDE‘RS; EQUITY:. =~
Common stock $1.00 par. value
uthonzed 50 000 shares O R S s . O
lssued and outstanding 32,949 shares .  <‘, . o ; o o 32;949'" S 32949

.. Capital in excessofparvalue R 211040 - 21,104

Refained eamings < < Lo LoeocLe o 252282 - 238,865

Totalstockholders eqmty e . 306,285 202,918 .

08 - 308411 § . 292918

See Accountants' Reoorf and Accompanying Notes:to F'i‘nar'\oiavl Stétements.

A
Wy




JAMESC BUTTERFIELD INC

STATEMENTS OF INCOME

Ten Months Ended October 31 2002 And Year Ended December 31, 2001

INCOME

Comm;ss;ons agency
Commlssmns mutual funds

Proflts sale of secunt:es
B Insurance products
Other income

Total mcome

A

i EXPENSES

Salanes and wages
Payroll taxes B
Group msurance and medical

Promotlon and entertamment

Dues and subscnphons
Telephone

‘Office expense -

Postage ' - ‘ ‘
Buiiding maintenance -
Legal and accountlng v
lnsurance

" Computer expense

Training and seminars” -

~ Utilities..~ -

Profit sharing .

Rent

ADeprecnatlon 4
~ Corporate taxes

Total 'expenées

INCOME (LOSS) BEFORE PROVISION ‘
FOR FEDERAL INCOME TAXES

A PrOvisiqn for federa’[’_ ~

©income taxes "

~ NET INCOME (LOSS) |

- OCTOBER 31, 2002

- 180,666

N (23,140)

22,380

"% ° DECEMBER 31, 2001

S 580§
4t3

5.1

53.0- -

36,287
154,805

(18,312)

. 26,406

296,776

o

7.3

312
369
53

508

L amon,

437,406 .

100.0.

495,962

100.0

| 261253

CAnazy
21959

22372
3660

. ©°11,055,
3927 ¢

- 3,385

10,510
’ 2546 :

6,871

3.655

' 1712 .

‘10 ooo o

i 411
.7,287.

50.7 -
39

50

5.1
0.8
.25

- 09,

13
08 -

T 24
0.6

- B 18
Lot 25485

5.8

0.8

64 -

23
03 -
17

252,057
16,848
21,867

42,505
4,599
13,324

18,700

5,127
4,978
10,200

4351

15,562

39,159

19,603

12,000
2,388

9,118 _

50.8°

34

4.4

86
0.9
27
38

10 -
‘_1.‘0“

21
09 . -

3.1

79
19 .

0.0

24

0.5
1.8

96.0

482,386

973

419,889

75T

4150

4.0

09

13,576

3,000

27

0.6

31 %

10,576

21

$ . © - 13,367

See Ac"cpuntantS' Report and Accompanying Notes t_q Financ_ial S_tatements: -




. - . . - ' L N .

S JAMES C BUTTERFIELD INC
w STATEMENTS OF RETAINED EARNINGS :
Ten Months Ended October 31 2002 And Year Ended December 31 2001

'BALANCE -BEGINNINGOF PERIOD .~~~ "« .. . '§ ' 238865°§ 228289

| OCTOBER 31,2002 DECEMBER31,2001 .

NET INCOME (LOSS) FORTHEPERIOD - "\ ' . " 43367 - {0576

BALANCE-ENDOFPERIOD =~~~ " s - 2502355 238,865 -

SeeAccountants' Report and Accompanying thestd FinanciaI"Stét'ements’._ o ;o




B "'JAMEs"C"BUTTERFIELD NG,
' Lo STATEMENTS OF CASH FLOWS e
Ten Months Ended October 31 2002 And Year Ended December 31 2001 ,ﬂ

OCTOBER 31 zooz DECEMBER 31, 2001 o

CASH FLOWS FROM OPERATING ACTIVITIES T : o
Netincome "o s 0 a43seT s 0576
AdJustments to reconCIIe net lncome to net cash T : ' }

T provrded by operatlng activmes '

: Deprecxatlon and amor’uzatlon B

T A . 2388
"'(Gam) loss on mvestments net A I R L . ‘_2'3,,1,37 . B 149,812 -
,‘_(lncrease) decrease in deferred fax asset- . . ..4150 S 23,0000

(Increase) decrease in commissions receuvable ’ 23233 S 1 (39.212) .

(lncrease) decrease in other assets T o 1_':'1", S B -<1,550, o ' 1,950
Increase (decrease).in accrued Ilab:!mes L T L 128 v (37,559)-
: lncrease (decrease) in income taxes Payab!e _ N 0 - 4,920

Total adjustments L e ..U 536807 ©(14,701)

Net cash provrded (used) by operatmg actlvmes o | R 66,974 - _ {4,125y

e

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS o 66974 o C(4125) .
- CASH AND EQUIVALENTS BEGINNING OF YEAR S 7280 7 T 11415

CASH AND EQUIVALENTS END OF YEAR . E T 74,264 s o 7200

See Accountants' Report and:Accorn‘panyi'ng Note's__tC‘Fihencial Statements.




JAMES C. BU'ITERFIELD INC
NOTES 10 F INANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Busmess

The Company operates in. the securltles lndustry and provrdes lnvestment counsellng and. other‘

" ‘services. The company operates pnmarrly in the Jackson Mlchrgan area

R Use of Estrmates '

AThe preparatron of fi nancral statements in conformlty with generally accepted accountung principles
" ‘requires management to'make estimates and assumptions that affect the reported amounts of -

| . assets and liabilities and disclosure of contlngent assets and- Irabllltres at the date of the financial -

statements and the: reported ‘amounts of revenues and expenses dunng the reportrng period.
" Actual results could drf'fer from those estrmates R o

. Accountrng for Secunty Transactrons ’

‘ Securlty transactrons (and related commlssron revenue and expense) are recorded ona trade date

basrs

Secuntres owned by the Company are stated at market quotatlon value

' Cash Equrvalents

- The Company con5|ders all hrghly-llqurd mvestments purchased wuth an rnltlal maturlty of three '
months or less to be cash equrvalents o Co e, .

y .'The Company mamtalns |ts deposuts at fi nanCIaI mstrtutlons whlch at trmes may exceed federally )

'msured limits.
Property and equrpment

B Property and eqmpment are recorded at cost Deprecratlon is prowded usrng decllnrng balance
"~ methods over the- estimated useful lives of assets in, service. Leasehold rmprovements are
amortlzed over thelr expected I|fe e - " -

Minimum CapltaliReq_wrements S

* Under fules prescribed by_,the'Secuntles and . Exchange Commission, the ratio of the firm's
"aggregate indebtedness" to "net capltal" (as those terms are defi ned in the rules) must not exceed
- 15.t0. 1.~ At October 31, 2002, the ratio of aggregate. mdebtedness to net capital was 0 to 1. The S
firm's net capital as’ of October 31, 2002 is $ 231 369 and exceeds the requrred net capltal of .

N $50,000 0y $181,369.

Investment Adwsor Reqmrements The "Brochure Rule"

To comply wrth SEC rules the Company offers a wrrtten dlsclosure statement (brochure) dellvered
. w1thout charge upon request S :




4. FAIR VALUE OF FINANCIAL INSTRUMENTS

JAMES C. BUTTERFIELD INC :
NOTES TO FINANCIAL STATEMENTS

S SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

. Income Taxes

s

’ »':Deferred tax assets are determmed based on the dlfferences between the t” nancxal statements and~ o

tax basis of. assets and Ilablhtles using enacted tax rates in ef'fect for the 'year in which the

differences. are. expected to reverse Income tax expense is the tax payable or refundable for the .-~

~ period.plus or minus the change dunng the period. in deferred tax-assets. The deferred tax asset
~ -account results from the avallabmty of a $63 ODO net operatlng Ioss that explres in-the year 2015

;"Z;VSECURITIES.OWN‘ED RETEEI S
. The Company records its ‘inyeStmeUIII”I S_éCUIIII,féS at markét, listed as follows: =~

[P

o e T - ~MARKET VALUE
OSHARESOR' v o e e AT
1,507.682 Ploneer Mld Cap Value Fund PRI .$ 25,525 .

7:1,340.643 Pioneer Growth-Shares -~ S 12,548 -

: '1_,_3_76‘221 Templeton Growth Fund S Lo 22034
1,266.419 Mutual Discovery Fund -~~~ " 20,503
*867.317" Franklin Small Cap Growth® T 1geed

.+ '51,163.000 “'GaIaxy Money Market Fund . 51183

3 RENTS AND RELATED PARTY TRANSACTIONS

The Company. Ieases Its office. facmty from a related party for $1 OOO per month total office rent pald E .
- for the ‘period ended October 31 2002 and the year ended December 31, 2001 was $10, 000 and‘
$12 OOO respecttvely R A o

The carryrng amount of cash. and cash equwalents recervables and accounts payable approxrmates.
fa|r value due to the short-term maturmes of those Instruments : '

5. SECURITIES AND EXCHANGE COMMISSION REPORT

Part IIA of the companys October 31 2002 Secuntles and Exchange Commrssron Report Form X- .
. - 17A-5, is available for-examination and copying at 111 East Mlchlgan Avenue Jackson, Mlchtgan or
. at the Chlcago IIImons off ice of the Secuntles and Exchange Commlss10n o

6 _YEAR—END.'FOR TAX ANo'AuDIT

‘ The Company has a caIendar year end for: book and tax purposes and- an October 31st year-end for ' o
“audit purposes : : e




.‘ JAMES C BUTI'ERFIELD INC
NOTES TO FINANCIAL STATEMENTS

7. RETIREMENT SAVINGS P’LANl :

. On January 1, 2002 the Company establlshed a Slmple IRA pensuon plan coverlng all employees '

who,earmned. $5,000 or more, per .year, during. any prior year of employment. . The: Company will o
+contribute a matchlng contribution to each’ eligible employee’s’ Slmple IRA equal fo the employee's -

- salary reduction. contributions- up’ to a I|m|t ‘'of 3% of the employee’s compensation for the year The .
" employer contnbutlon for the penod endlng October 31, 2002 is yet to be determlned :

- Pnor to January 1, 2002 the Companyfs retlrement plan was a def ned contnbutlon plan under the- . .-

) Internai- Revenue- Code Séction” 401(k). The! plan termlnated December 31,72001. The employer’
" contrlbutlon for the year ended December 31, 2001 was $1 712 B S




November 14,2002

James C. Butterfield, Inc.
111 E. Michigan Avenue-
* Jackson, Mlchlgan 49201 :

Gentlemen

We have audlted the answers to the. Focus Report Part Il of James C Butterf eld Inc. as of October 31
© 2002, and have issued our report thereon dated November 14 2002 “As'part of our audit, we reviewed and
tested the- company's accounting system and. controt: structure including-the procedures for safeguarding
" securities and the practices and procedures employed in: (a) periodic computatlons of the ratio of aggregate
indebtedness to net capital required under Rule 17a- 3(a) (11) (all rule references are to the Securities and
- Exchange Act of 1934); (b)-quarterly counting.or accountxng for securities and resolving securities dn‘ferences;, o
-as required under Rule 17a-13; {c) complylng with the requirement .for ‘obtaining prompt paymentfor
"securities pursuant to Section 4(c) of Regulatlon T. of the Board of Governors of the Federal Reserve
Systemn; and {d) making the perlodlc computatlons and deposrts and in obtalnlng and maintaining physical
possession or control of the fully paid and excess margin- securities as required under the provisions of Rule
. 15-¢-3-3. Rule 17a-5 contemplates that the scope.of the review and tests should be sufficient to prowde‘ ‘
reasonable assurance that any material weakness existing at the date of audit would be disclosed.” Under '
these standards and that rule, the purposes of such evaluation are to establish a basis for reliance thereon in
- determining. the nature, timing and extent of other auditing procedures that are necessary for expressmg an<
opinion on the f nancial statements and to prowde a basis for reporting materxal weakness in the control
structure.. :

The objectlve of accountlng control structure is to prov:de reasonable but not absolute assurance as to the
. safeguarding of assets against loss from unauthonzed use or dtsposmon and the reliability of financial
" records for preparing financial statements and malntalmng accountability for assets. The concept of -
reasonable assurance recognizes-that the cost-of a system of internal accountlng control should not exceed
the' benefits. derived and also recognlzes that the -evaluation of these factors. necessarlly requrres estimates -
and’ Judgements by management. However, for the- purposes of this report under Rule 17a-5; the cost-
benefit relatlonshrp has been dlsregarded in determlnlng weakness to be reported

There are. lnherent Ilmltatlons that should be recognlzed in conSIdenng the potentlal effectiveness of any

* control structure. In the performance of most control procedures errors can result from misunderstanding of

- instructions, mistakes of Judgement carelessness, or.'other personal factors. Control procedures whose: "~
effectiveness -depends upon “segregation of duties can, be circumvented by collusion. * Similarly, control™
procedures .can be circumvented intentionally by management with respect to the execution and recording of
transactions or with respect to the estlmates and Judgments requxred in the preparatlon of t”nancral ‘

statements
WILLIS &JURASEKa P. C : . BRI R S . Phone Number (517) /88 8660
2545-Spring Arbor Road -~ o . T - . Fax Number: (517) 7889872
Post Office Box 39 oL S i L R ' E-mail: willis@willispc.com

Jackson, chngan 49704-0039 . o L LT Web site: www.willispc.com.™
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_ Slncerely,

V"/t///r &' sz.ref /05

. James C. Butteffield, Inc.

November 14,2002: '

‘ ;Page 2

. .Further prOJectlon of any evaluatron of control structure to future penods is. subject to the. l'lSk that thel

procedures  may become lnadequate because of changes in condmons and that the degree of compllance
with the procedures may deterlorate IR : : v L

‘Our study and evaluatlon of the companys control structure for the perrod ended October 31 2002 was -
made for the purposes set forth in" the fi rst paragraph above and would not necessarily disclose all -

. weaknesses in the system which miay have eX|sted ‘during the period. ' However, such study ‘and evaluation’

disclosed the followrng condltlons that we belleve to be matenal weaknesses

The size of the bus:ness necessanly |mposes practlcal llmltatlons on the ef'fectlveness of lntemal accountlng B
control, procedures for safeguardlng securltles ‘and practices and procedures employed quarterly in counting .

“and accountrng for securities and in resolvrng securities differences because all transactions for the purchase. - ‘
- and'sale of securities ‘are made generally by the owners/officers. There are only three other employees of -
‘the company.. Substantially, all accountlng and- cashlenng functions are performed by one owner. Security,.

position record, and the accountlng for other securities are performed, by this owner/officer. Although the

-number of personnel of the company makes it impossible to-: have a separation of duties whereby all workof
. any one individual is independently checked by another lnd|v1dual the size of the business does permit the
.owners/officers. to have knowledge of all aspects of the busmess and -all accountrng records accordrngly,‘

management proposés no change in procedures

Wl“ls & Jurasek P C




ST JAMESC BUTTERFIELD |NC K e T
AR } T s ‘ STATEMENT OF FlNANClAL CONDITlON LT
e S October 31 2002 U EREE P S

CURRENT. ASSETS e . B b CURRENT LlABlLlTIES ’
Cash - ’ . S 874,267 Dl Accrued expenses C w8126
. Commissions, recelvable Lo 22837 Lo S : o
Securities owned (market value) S 170,742 00
" Deferred tax asset . e e B350 L
Property, Plant&Eqmpment e 12840 T e e L
Employee loans receivable =+ - ° 7200975 -~ - STOCKHOLDERS EQUITY = . 306,285

‘ SUMMARY OF SlGNlFlCANT ACCOUNTING POLICIES

Accountlng for SecuntyTransactrons e - e G e ( ’
Secunty transactlons (and related commrssron revenue and expense) -are recorded on a trade date baS|s
Secuntles owned by the company- are stated at market quotatlon value ' -

Mlnlmum Capltal Requwements

i The company is requrred to marntaln mlnlmum capltal as. deﬁned in the net capital” rules of the Securities and*

- Exchange Commission of $50, 000: - The ratio of aggregate indebtedness 10 net capital is notto exceed 1510 1. At
- October 31, 2002, the company's."nhet capital". was approxrmately $231,369 and exceeds the required "net capital” -
- of $50, 000 The ratio of aggregate lndebtedness to net capltal was approxrmately 100 to 1 <

Secuntles and Exchange Commrssron Report

Part la of the' companys October 31 2002 Secuntles ‘and Exchange Commlssron Report (Form X—17A-5) is e o
, avarlable for examination and copying at 111 East Mlch|gan Avenue Jackson M|ch|gan or.at the Chicago, III|nors T
ofﬁce of the Secuntres and Exchange Commrssnon : ‘ ;

lnvestmentAdwsor Requrrements The "Brochure Rule '

To comply wnth SEC rules the Company offers a wntten drsclosure statement (brochure) dellvered wrthout charge
: upon request Sl L

I,NDEPENDENTAUDlToRs”_REPORT

JamesC Butterl'eld lnc
Jackson Mlchlgan

We have audlted in accordance wrth audltlng standards generally accepted in the Unrted States of America, the.
‘statement of financial ‘condition of James C. Butterﬁeld Inc. -as of October 31, 2002, and the related statements’of .
income, retained eamings and cash flows for the . period then ended {not présented herem) and in our report dated '
vNovember 14,2002, we expressed an. unquallf ed oplnlon on those f nanmal statements ’

in our oplmon the information set forth in the accompanymg condensed ﬂnancral statement is falrly stated in all matenal )
respects in relatlonshrp to the financial statements from which:it has been denved :

P

it & ot P <29+¢;;1*;;-:74

- Willis & Jurasek PC.

November 14, 2002°




